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About Tourism & Transport Forum Australia (TTF)

The Tourism & Transport Forum (TTF) is the peak industry group for the aviation, tourism, transport,
and related infrastructure sectors. TTF is a national, member-funded CEO forum, advocating for the
public policy interests of our members. TTF represents a broad range of operators which include
airports, airlines, tourism, attractions and travel operators, accommodation providers, major events,
retail and hospitality businesses, and leading private & public transport operators with a state and
national presence.

TTF Members are committed to the National Sustainability Framework for the Visitor Economy. At a
Federal, State and Territory level we welcome immediate action to provide a supportive policy
environment and greater supply chain understanding. We also support investment and planning to
advance Australian airlines consuming Sustainable Aviation Fuel (SAF), and marine industries
committing to LCLFs such as LNG & Biogas, Biofuel and renewable diesel.

TTF acknowledges the importance of the Federal Government’'s $1.1 billion Cleaner Fuels Program
and the $33.5 million Sustainable Fuel Funding Initiative.

National Bioenergy Feedstock Strategy

TTF welcomes the opportunity to comment on the importance of developing the National Bioenergy
Feedstock Strategy. We are focused on bringing together industry and government to realise the use
of Low Carbon Liquid Fuel (LCLF) in Australia’s aviation, maritime and transport industries, as an
immediate lever to decarbonise these respective sectors. The current lack of policy support means
Australia’s feedstock remains at risk of being committed to long-term offtake agreements which
could see feedstock sold to foreign refiners. This risks Australia becoming a major importer of
renewable fuels, made from our own feedstocks.

Developing and implementing this strategy will not only help meet sustainability targets within
Australia, but also generate regional employment, attract investment, and drive decarbonisation
efforts across multiple Australian sectors. Furthermore, an Australian LCLF industry has the potential
to enhance fuel security, opening opportunities for exports to high-value markets.
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Tourism & Aviation

Australia’s tourism, transport and aviation sectors are acutely aware that we are along-
haul destination to visit and travel within. So aside from the fundamental desire to reduce the
impacts of climate change , the economic imperative of remaining globally competitive means our
aviation and ground based transport TTF Members are industry leaders, invested in the National
Sustainability Framework for the Visitor Economy.

Arguably the single biggest lever for the Australian aviation sector to decarbonise is Sustainable
Aviation Fuel (SAF). SAF has the potential to contribute up to 65 per cent of aviation emissions
reductions by 2050. As a long-haul destination, Australia’s ability to grow the Visitor Economy and
attract more international business and leisure travellers means reducing carbon emissions, so we
must fast track sustainable practices. According to Booking.com’s Travel & Sustainability Report
2025, sustainable travel remains especially important (84 %) compared to 2016 when less than half
(42%) of global travellers believed they travelled more responsibly.

Likewise, the research collated for Tourism Australia’s Consumer Demand Project (2024), identifies
78 per cent of out-of-region travellers say sustainability is important to them in general, and more
than two-thirds (69%) say it is important to travel sustainably when going on holiday. More than two-
thirds (70%) say they take sustainability into account when deciding where and how they travel, as
well as when choosing activities, experiences, and purchases at their destination. With inbound
tourism expenditure reaching a record $48.9 billion as Australia welcomed more than 8.4 million
visitors last year, we need to maximise the opportunity onshore bioenergy feedstock brings to the
business model.

Maritime

Australia risks falling behind in our energy transition journey unless the supply chains improve, the
correct policy settings are implemented and manufacturers come on board. Australia's maritime and
marine transport industries play a substantial role in contributing to Australia’s connectivity, tourism
sector, and overall economy. These valuable sectors are working hard to decarbonise, and this strategy
can make a significant difference to improving sustainable economic policy and removing barriers to
productivity progress.

In our previous submission Consultation on Future Made in Australia: “Unlocking Australia’s low
carbon liquid fuel opportunity”, we provided recommendations on how to incentivise LCLF uptake.
We acknowledge that the scope of this discussion paper focuses on feedstock production and
national coordination. We thank you for the opportunity to provide feedback and provide collective
responses based on input from TTF members.

Please contact Suzanne Morgan TTF Manager Government Relations & Policy policy@ttf.org.au, if
you have any questions or would like any additional information.

Yours sincerely,

Margy Osmond
Chief Executive
Tourism & Transport Forum
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What are the main barriers -commercial, logistical, regulatory, or environmental -to developing
reliable and sustainable feedstock supply chains for domestic bioenergy production?

» Regulatory Alignment

The Federal Government currently has an emissions reduction target of 43% by 2030 supported by
State government goals of reaching net zero by 2050. However political parties, states and territories
have different plans. The frameworks are nuanced and prioritised differently, creating additional
challenges for operators and uncertain market demand. For example, currently there are no
regulations on fuel standards for ferries and no specific Federal policy targeting the decarbonisation
of the ferry sector. Timely decision making, streamlined regulation and mandating policy support will
drive investment and market demand for offtake agreements. This approach will also drive healthy
competition amongst the States and industries.

Recommendation: Streamline regulatory arrangements between State and Federal governments for
the supply chain to drive competition and establish cross border efficiencies.

» Land preservation and dedicated infrastructure and logistics.

For the industry to effectively decarbonise, a long-term strategy needs to be implemented around
energy transition, that means proactive planning and preservation of the land necessary for managing
the processing of Bioenergy feedstock and its associated infrastructure and distribution networks.
Australia-wide, the "political pull’, particularly between housing and industrial land, has far reaching
consequences for the immediate transition to decarbonisation. Modern technologies and
infrastructure will be needed including fuel distribution networks at ports, blending facilities and
storage facilities. Without a holistic strategic plan, Australia risks not having the appropriate levels of
affordable access and infrastructure in place.

A familiar example is the transformation of Sydney Harbour over the last 200 years. Sydney Harbour
serves as a major gateway for Australia and the Pacific with a mixed-use entry port including freight,
commercial shipping, maritime services, and tourism/recreation. Over time, commercial shipping has
been significantly reduced, leading to long term implications for Sydney to serve as a working harbour
including rising supply costs, time delays and increased heavy vehicle road traffic.

Recommendation: The preservation and implementation of appropriate planning controls for the
remaining waterfront industrial lands for current and ongoing working harbour uses, is critical to the
successful decarbonisation of the maritime sector, including the provision of Maritime LCLFs.
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What opportunities exist to improve feedstock supply chain efficiency and reduce costs?

Whilst industry is willing and able to make the full transition, in some cases it is commercially unviable
to utilise LCLF at maximum capacity within their operations in the current economic environment,
especially for small fleet aviation and maritime operators. Governments must drive confidence in
sector resilience and investment by providing supply side incentives to reduce risk and enable
investment and funding to support innovation and technology.

> Infrastructure Australia

Work with Infrastructure Australia to embed the priorities for improved supply chain efficiency,
including shared use facilities, coordinated programs and targeted investment attraction into existing
and new projects.

Recommendation: Integrate supply chain efficiency into Infrastructure Australia priorities.
» Competitive grant incentives & subsidies

Provide production incentive grants and mechanisms like contracts for different (CFD) grants are
effective methods to drive supply and potentially lower costs. These measures will be key to getting
the industry up and running, and without these levers Australia risks falling behind other jurisdictions.

Recommendation: Introduce short-term and medium-term government subsidies to help create
demand for the establishment of a low carbon fuel industry.

> Carbon Calculations

TTF strongly believes that policies to incentivise domestic production must align with the sector's
broader endeavours to enhance domestic fuel security, diversify fuel production methods, and meet
sustainability criteria. There are already international examples of sustainability and emissions
calculations in place. These include the International Sustainability and Carbon Certification and the
Carbon Offsetting and Reduction Scheme for International Aviation. These examples can be referred
to as initial frameworks that can then incorporate Australian specific factors accounting for regional
disparities.

Recommendation: Develop sustainability standards and certification.

> Production Tax Incentives (PTI)

Introduce tax incentives that operate as a direct incentive to produce LCLFs, by providing tax credits
to producers. These credits would be determined by producers meeting specific sustainability
standards and certification requirements, further encouraging sustainable practices. A financial
incentive would lower the production costs for producers, making LCLFs competitive with
conventional fuels, further encouraging investment in the sector.

Recommendation: Implement production tax incentives to prioritise production of a domestic SAF
industry to create confidence in the market.
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> Contract for Difference (CfD)

A CfD would operate as a financial tool that covers the cost difference between producing an LCLF
‘strike price’ and the price of the fuel comparator at a certain time. Under this scheme, the
government sets a ‘strike price,” which acts as a guaranteed price per unit of LCLF that producers
would receive. If the market price falls below this strike price, the government could compensate
the producers for the price difference, ensuring they cover production costs, and the producer still
attains a reasonable profit. By creating a predictable revenue stream, CfDs could stimulate the growth
of the LCLF industry, reducing Australia’s dependence on imported fuels and promote sustainability.

Recommendation: Impose a contract for difference scheme that can effectively incentivise the
production of LCLFs in Australia by providing financial stability and reducing market risks for
producers.

What actions should government and industry take to ensure social licence and sustainability
concerns are appropriately addressed.

Social Barriers

There is a role for all businesses to understand decarbonisation. TTF is committed to playing a role
within our membership sectors to educate and entice the industry to respond to consumer
expectations, drive commercial uptake, and strengthen understanding of how Australian feedstock
supply will support and improve LCLF. This will work to overcome assumptions, misunderstandings
and procrastination regarding mandates, affordability and ‘food versus fuel'.

Recommendation: Work with relevant stakeholders to provide a provide a tool kit of content to
advocate for the need and roadmap to better sustainable practices.

Thank you for taking the time to consider our submission.



