
 

 

 

 

2025-26 TTF FEDERAL BUDGET UPDATE 

OVERVIEW: 

 

Last night, Tuesday, 25th of March, Federal Treasurer Jim Chalmers, delivered his 

fourth budget, looking to priorities for 2025-26. Within his address, Chalmers outlined 

this budget will have five key priorities; helping with the cost-of-living, strengthening 

Medicare, building more homes, investing in every stage of education, and making the 

economy stronger and more resilient. 

 

TTF'S RESPONSE: 

 

TTF welcomes the Government’s commitment to easing cost-of-living pressures 

through tax cuts, energy rebates, higher wages and an increase of medical bulk billing. 

However, TTF expresses disappointment that the tourism industry was largely 

overlooked for any new or increased funding. 

 

Tax cuts: Ultimately the tax cuts to be delivered over the next two years will be 

welcome news for the tourism industry as more money in Australian's pockets will 

give households the freedom to save, invest and, most importantly, take a well-earned 

break! With the majority of Australians consistently planning travel, this financial 

breathing room will be felt, with funds to be funnelled through to operators. 

 

Funding for the tourism sector: However, the budget notably lacked any significant 

new support for the tourism sector, with funding for Tourism Australia to remain 

unchanged. Although 2024 has recorded the strongest flow of short-term visitor 

arrivals in December since the pandemic, this number still falls short of what was 

recorded in 2019. As inflation and costs continue to rise, the Australian visitor 

economy will feel the effects of an unchanged Tourism Australia budget, as the 

organisation strives to deliver bigger and better results with a comparatively smaller 

spending pool 

 

Investment towards Melbourne Airport Rail Link: TTF commends the budget’s 

investment of an addition $2 billion towards transforming Sunshine Station, as part of 

the commitment to build the Melbourne Airport Rail. Transport and accessibility are a 

direct reflection of a city. The continued investment into the Melbourne Airport Rail is a 

step forward to ensuring that Melbourne remains a competitive destination for 

travellers. 

 

Please see an overview of the Budget, and applicable items below. TTF's media release 

Budget response is also available on our website. 

 

 

 

https://ttf.org.au/federal-budget-puts-money-in-pockets-of-australian-travellers-but-more-to-be-done-for-the-return-of-international-tourism-market/


 
 

   
 

 

ANNOUNCEMENTS RELEVANT TO THE TOURISM, TRANSPORT AND AVIATION 

SECTORS: 

 

Tourism 

Tourism Australia  
 

Funding will remain unchanged with a continued $153 million for 
FY25/26 funding period. 

Austrade Funding will remain unchanged for the Government agency. 

Indigenous Tourism  

 

$11.2 million for the Indigenous Tourism Fund (boost from 5.8 
million in the current FY). 

• Funds to co-invest with states on strategic projects that 
increase the supply of First Nations tourism experiences 
and create supply chain opportunities for First Nations 
tourism businesses 

National Tourism Icons 
Package 

 

$3 million of funding has been committed for FY25/26. 

• The National Tourism Icons Package is set to be a catalyst 
for developing tourism within each region, creating jobs, 
and helping to diversify local economies. Projects will 
include the construction of the Wangetti Trail in 
Queensland and upgrading tourist facilities at Freycinet in 
Tasmania. 

Transport & Infrastructure 
Melbourne Airport Rail  

 

An additional $2 billion has been committed to the Sunshine 
Station upgrade in Victoria. This is a crucial project to deliver 
Melbourne Airport its first rail link. 

Major Infrastructure   

 

Bruce Highway: $7.2 billion has been pledged for safety upgrades 
on the Bruce Highway in Queensland – this marks the single 
largest investment ever into this nationally significant transport 
corridor. 

Western Sydney Rail: Over $2.3 billion has been committed for 
critical infrastructure upgrades in the growing Western Sydney 
region, including $1 billion to preserve the corridor for the South 
West Sydney Rail Extension, and $500 million to upgrade Fifteenth 
Avenue. 

Aviation 
Rex  
 

The Government is providing up to $130 million in secured loans 
to keep Rex Airlines operational during its extended voluntary 
administration to 30 June 2025, while a competitive sale process 
is held. The Government is working with the states and the 
airline’s administrators to maintain connectivity and critical 
aviation services for regional and remote communities. 



 
 

   
 

Sustainable Aviation 
Fuel 

No specific funding other than existing measures in the Australia 
Future Fund. 

Australian Border Force 
Australian Border 
Force  

There is additional funding of approx. $81 million for Border Force 
funding for FY25/26 – whilst this is welcomed, it is mainly to fund 
biosecurity measures and illegal fishing.  

Additional staffing in regional ports have also been allocated but 
again, these are biosecurity officers. 

Industrial Relations 
Non-compete clauses  The Government will abolish non-compete clauses for nearly 

three million workers earning up to $180,000pa and crack down 
on anti-competitive labour practices. 

The Government will also close loopholes in competition law that 
allow businesses to make arrangements that cap workers’ pay and 
conditions without the knowledge and agreement of affected 
workers, or block staff from being hired by competitors. 

Unfair Trading Practice 
for Small Businesses 

The Government will work with states and territories on extending 
Unfair Trading Practice protections to small businesses.  
 

• Small businesses can experience a power imbalance 
when dealing with large businesses, thus the Government 
has pledged to introduce protections to help level the 
playing field. 
 

The Government will consult on policy details, including 
exemptions, penalties, and transition arrangements.  
 
There will also be further consideration and consultation on non-
solicitation clauses for clients and coworkers, and non-compete 
clauses for high-income workers.  
 
Following consultation and passage of legislation, the reforms will 
take effect from 2027, operating prospectively to give businesses 
and workers time to adjust. 

Natural Disaster 
Natural Disaster Relief $13.5 billion has been set aside for natural disaster recovery 

measures across the country.   
Educations 
Permanent Fee-Free 
TAFE 

From 2027, 100,000 Fee-Free TAFE places per annum have been 
secured with an investment by the Federal Government of $1.6 
billion out to 2030.  

Hospitality 
Draught Beer Excise Indexation of the Draught Beer Excise to be frozen for two years 

from August 2025, providing much-needed relief for our hospitality 
venues. Biannual indexation will recommence from August 2027. 

Alcohol Excise Relief From 1 July 2026, the Excise Remission cap will increase from 
$350,000 to $400,000 per annum for all eligible alcohol 
manufacturers.   



 
 

   
 

 
The Wine Equalisation Tax (WET) Producer Rebate will also 
increase to $400,000, providing relief to our winemakers and 
alcohol producers. 

Other Major Budget Measures 
Income Tax Cuts Income tax cuts are slated for 2026 and 2027, as an addition to 

the Stage 3 tax cuts that have been implemented since July 2024. 
 

• From 1 July 2026, the 16 per cent tax rate, which applies to 
taxable income between $18,201 and $45,000, will be 
reduced to 15 per cent. 

• From 1 July 2027, this tax rate will be reduced further to 14 
per cent. 

 
Energy Bill Relief Energy bill relief will be extended to the end of the year.  

 
• Through to 31 December 2025, households will receive a 

$150 energy rebate off their electricity bill in two quarterly 
payments.  

• This is in addition to the $300 going to households in 
energy bill relief in 2024–25; and is on top of other state 
rebates. 

 
Income tax cuts ACCC Funding: Funding to the ACCC has been bolstered by $38.8 

million to crack down on misleading and deceptive pricing 
practices and unconscionable conduct. 

Card Fees The Government is addressing unfair and excessive card 
surcharges to get a better deal for consumers at the checkout. The 
Government is prepared to ban debit card surcharges, subject to 
further work by the RBA and safeguards to ensure both small 
businesses and consumers can benefit from lower cost 
payments. 

Unfair Trading 
Practices 

Government has pledged to work with state and territory 
governments to introduce bans on Unfair Trading Practices and 
empower regulators to take action against businesses that fail to 
provide remedies for breaches of consumer guarantees under the 
Australian Consumer Law. 

 

 


